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Abstract
The introduction of the Goods and Services Tax (GST) in India marked a significant transformation in the indirect
taxation system, replacing multiple cascading taxes with a unified framework. While GST has simplified the tax
structure in theory, its practical implementation has given rise to numerous accounting and auditing challenges.
The frequent amendments, technological dependencies, compliance complexities, and sector-specific anomalies
create hurdles for businesses, accountants, and auditors alike. This paper aims to analyze the accounting and
auditing challenges associated with GST, with emphasis on compliance burden, IT system limitations,
reconciliation issues, fraud detection, and audit trail complexities. Based on secondary data sources such as
government reports, scholarly articles, and professional body publications, this study provides an overview of the
critical issues and suggests strategies to overcome them. The findings highlight the necessity of technological
adaptation, professional upskilling, and policy stability to ensure GST'’s long-term effectiveness.
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Introduction
The implementation of Goods and Services Tax (GST) on 1st July 2017 was considered India’s biggest tax reform
since independence. It aimed at creating a “one nation, one tax” system by subsuming a variety of central and
state-level taxes into a unified structure. GST was expected to enhance transparency, broaden the tax base, and
improve compliance efficiency.
However, as GST is both technology-driven and compliance-heavy, it has created unprecedented challenges for
accountants and auditors. Businesses, particularly small and medium enterprises (SMEs), often face difficulties in
understanding frequent changes, filing multiple returns, and reconciling invoices. From an auditing perspective,
complexities in GST accounting records, IT-enabled filings, and fraud risk assessment require new skills and
methodologies.
Thus, while GST is a step toward modernization, its accounting and auditing implications require deeper
exploration.
Literature Review
Several studies have examined the impact of GST in India:
> Gupta (2018) noted that GST simplified indirect taxation but highlighted issues in IT-based return filing
systems.
Kumar & Rao (2019) emphasized challenges for SMEs due to compliance costs and lack of trained
professionals.
ICAT Reports (2020-2023) highlighted frequent law amendments, mismatches in GSTR-2A/2B
reconciliation, and difficulties in detecting fake invoices.
Sharma (2022) analyzed GST audit processes and concluded that auditors require advanced data analytics
tools to detect fraud and ensure compliance.
These studies collectively suggest that while GST has theoretical advantages, practical implementation
continues to pose accounting and auditing difficulties.
Objectives of the Study
% To identify the key accounting challenges under GST.
% To examine the auditing complexities emerging due to GST compliance requirements.
% To analyze the role of technology in GST accounting and audit processes.
% To suggest measures for reducing compliance burden and improving audit effectiveness.
Research Methodology-The study is descriptive and analytical in nature, based on secondary data. Information
has been collected from journals, books, reports of the Institute of Chartered Accountants of India (ICAI),
government publications, online databases, and relevant articles. No primary survey has been conducted.
¢ Findings and Discussion
1. Accounting Challenges under GST
» Complex Return Filing: Multiple monthly, quarterly, and annual returns increase compliance burden.
» Frequent Amendments: Continuous changes in rules and rates cause confusion in accounting treatment.
» Reconciliation Difficulties: Matching invoices between suppliers and buyers (GSTR-2A/2B vs. GSTR-
3B) is time-consuming and error-prone.
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» IT Dependency: Entire GST framework relies on online portals; system downtime and technical glitches
create delays.
» Input Tax Credit (ITC) Issues: Restrictions on ITC claim lead to disputes in accounting entries.
2. Auditing Challenges under GST
» Audit Trail Complexity: Ensuring proper documentation and verifying large volumes of digital records
pose difficulties.
Detection of Fake Invoices: Auditors face challenges in verifying genuineness of suppliers and invoices.
Data Analytics Requirement: Traditional auditing methods are insufficient; auditors must use advanced
tools.
Inter-State Transactions: Cross-border transactions under GST require careful scrutiny to ensure proper
tax treatment.
Professional Competence: Need for continuous training of auditors on updated GST provisions.
Suggestions and Recommendations
Simplification of Law: Reduce frequency of amendments to ensure stability and clarity.
Strengthening IT Infrastructure: Enhance GSTN portal to avoid downtime and improve user-friendliness.
Capacity Building: Regular training programs for accountants and auditors to keep pace with changing
rules.
Use of Technology in Auditing: Adoption of Artificial Intelligence (Al), blockchain, and data analytics
for fraud detection.
SME Support Mechanisms: Government may provide subsidies or simplified compliance procedures for
small businesses.
Conclusion
GST is undoubtedly a landmark reform in India’s taxation landscape, promoting efficiency and uniformity.
However, the journey of its implementation has been fraught with accounting and auditing challenges.
Compliance burdens, IT-related issues, frequent amendments, and fraud risks continue to complicate the work of
professionals. The study concludes that overcoming these challenges requires a threefold approach: simplification
of tax laws, enhancement of technological infrastructure, and continuous professional development. Only then can
GST truly fulfill its promise of being a transparent and efficient tax system.
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